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DELLS  WATER COMP ANY, INC. - AP P LICATION FOR A RATE INCREAS E.
DOCKET NO. W-01384A-07-0314

S E COND LE TTE R OF DE FICIE NCY

De a r Mr. We s t:

In re fe rence  to your ra te  applica tion rece ived on May 21, 2007, this  le tte r is  to inform you
th a t yo u r a p p lica tio n  h a s  n o t me t th e  s u ffic ie n cy re q u ire me n ts  a s  o u tlin e d  in  Arizo n a
Adminis tra tive  Code  R14-2-103 .

S ta ff found tha t your a pplica tion  wa s  de ficie nt on  J une  20, 2007. The  Compa ny
submitte d informa tion in re sponse  to tha t le tte r. The  infonna tion submitte d did not sufficie ntly
or comple te ly a ddre s s  s ome  of the  de ficie ncie s . The  continue d de ficie ncie s  a re  lis te d on a
s e pa ra te  a tta clnne nt. The  30-da y s ufficie ncy de te nnina tion pe riod will be gin a ne w whe n the
Company corrects  the  de ficiencies  and Docke t Control rece ives  an origina l, and 16 copies  of the
corrected pages.

You have  15 ca lendar days , or until August 20, 2007, to correct the  de ficiencies , or make
other a rrangements  with S ta ff to remedy your ra te  applica tion.
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The  s ta ff pe rson a s s igne d to your a pplica tion is  Fre ddie  Ma la pit. He  ca n be  re a che d a t
(602) 542-0734, or toll tre e  a t (800) 222-7000, if you ha ve  a ny que s tions  or conce rns . In the
e ve nt tha t you ca n not re a ch Mr. Ma la pit, ple a s e  fe e l fre e  to conta ct his  ma na ge r, Da cron W.
Carlson a t (602) 542-0834.

S ince re ly,

/%>@Q> Q \
Elijah Abinah
Ass is ta nt Dire ctor/Acting Chie f Accounta nt
Re gula tory Ana lys is  Se ction
Utilitie s  Divis ion

EOA:FBM:tdp

CC: Docke t Control Cente r (fifte en copie s )
Vicki Wallace , Consumer Se rvices
De lbe rt Smith, Enginee ring
Lyn Fa nne r, He a ring Divis ion



De lls  Wa te r Compa ny, Inc .
Ra te  App lic a tion

Doc ke t No . W-01384A-07-0314
Tes t Year Ended December 31, 2006

Second Lis t of Deficiencies

The  specific items tha t have  caused a  second finding of deficiency a re  as  follows:

• Ite m numbe rs  one  through five  a re  common to e a ch of Wilhoit Wa te r Compa ny's  thre e
water systems and the  Dells  Water Company.

• Item numbers  s ix through e ight re la te  specifica lly to the  De lls  wa te r sys tem.

Overa ll Compliance  Is s ues

1. A complia nce  re quire me nt tha t a ros e  from De cis ion No. 58102 da te d De ce mbe r 9th,
1992, was  tha t Wilhoit Wa te r Company was  to make  a rrangements  with the  appropria te
taxing authoritie s  to repay a ll accrued property tax and associa ted inte res t. The  Company
needs  to make  a rrangements  with the  Yavapa i County Treasure r's  Cffice  and agree  to a
pa yme nt pla n to  re me dy the  is s ue  of ba ck ta xe s . If the  Compa ny doe s  no t ma ke
arrangements  with the Ya va pa i County Tre a sure r's  Office , S ta ff will re comme nd tha t the
Company's  new ra tes  not go into e ffect until this  condition has  been met.

2 . P le a s e  provide  docume nta tion  tha t the  Compa ny is  now in  good s ta nding with  the
Arizona  Department of Revenue .

3. In re ga rds  to invoice s  submitte d, ple a se  se pa ra te  a nd spe cify e a ch invoice  firs t by wa te r
s ys te m (i.e . TBIRD, YMHE, BH, DELLS ), a nd s e condly by ca te gory of e xpe ns e s  (e .g.
purchased power, repa irs , e tc.). As suggested in the  July 23Td mee ting with S ta ff it would
be  he lpful to  provide  S ta ff with  a  le a d  s che dule  of s upporting  docume nta tion  (i.e .
invoices) for each expense  ca tegory.

4. Us ing the  a lloca tion me thod you ha ve  de ve lope d, ple a se  a lloca te  unide ntifie d e xpe nse s
a ccordingly.

P le a s e  file  the  corre ct ve rs ion of the  Colnpa lly's  2006 a nnua l re port with the  Utilitie s
Divis ion of the  Arizona  Corpora tion Commiss ion.

De lls  Wa te r Company Defic iencv Items

6. Te s t ye a r re ve nue s  a re  unde r re porte d ba se d on the  numbe r of monthly cus tome r bills
s ubmitte d. S ta ff' s  bill count re ve nue s  a mounte d to $13,214. P le a s e  us e  this  re ve nue
amount to reconcile  with your applica tion schedules .

7 . Re s ubmit upda te d  pa ge s  19 , 20 , 21 , a nd  22  of the  a pplica tion  forms  us ing  S ta ffs
reconciled bill count revenue  of $13,214.

5.
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Dells Water Company, Inc.
Rate Application

Docket No. W-01384A-07-0314
Test Year Ended December 31, 2006

Second List of Deficiencies

8. On pages  14 and 15 of the  applica tion, the  figures  used a re  not the  same as  indica ted from
the  prior ra te  ca s e . The s e  figure s  we re  fa xe d to Mr. We s t on J uly 9, 2007. Re s ubmit
corrected pages 14 and 15.
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